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AGREEMENT
Mutual Aid Agreement Between the Cities of Tumwater and Olympia
For the Use of Emergency Water System Interties

THIS AGREEMENT is made and entered into this /7 A day of A aa(/57L

2001 by and between the City of- Tumwater, a municipal corporation of%the State of
Washington, hereinafter referred to as “Tumwater,” and the City of Olympia, a
municipal corporation of the State of Washington, hereinafter referred to as
“Olympia”, collectively hereinafter referred to as the “Agencies”.

WHEREAS, the purpose of the pre-emergency agreement between the Agencies is to
provide for immediate assistance and coordinated interconnection of the respective
potable water system of each city with the other to protect life and property; and

WHEREAS, this Agreement is authorized under RCW 38.52 Emergency
Management, which is activated only in the event of a proclamation of an
emergency by the local government approving authority; and

WHEREAS, the signatory city asking for assistance shall herein be referred to as
the “Requesting Agency;” and

WHEREAS, the signatory city agreeing to assist another signatory city asking for
assistance shall herein be referred to as the “Responding Agency;” and

WHEREAS, it is necessary and desirable that this Agreement be executed for the
exchange of mutually beneficial services; and

WHEREAS, this Agreement is consistent with the State of Washington Emergency
Plan and Program;

NOW, THEREFORE, it is hereby mutually agreed by each and all the parties
signatory to this Agreement as follows:

1. Each signatory to this Agreement agrees in a proclaimed emergency, as
defined by RCW 38.52.010, to provide potable water service to the Requesting
Agency for use in fire fighting, drinking water, and personal hygiene.

2. The aforementioned potable water service shall be supplied through
emergency water system interties located at the intersection of Capitol
Boulevard and Carlyon Avenue (Exhibit “A”), and/or the intersection of the
State Route 101 Overpass and Crosby Boulevard (Exhibit “B”).
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3. That activation of said interties shall be coordinated and administered by the
Requesting and Responding Agencies’ Public Works Departments.

4. That no emergency intertie activation shall take place without a
representative from the Responding and Requesting Agencies present at the
intertie location at the time of activation.

5. That the purpose of this Agreement is for the mutual benefit; therefore, there
shall be no service charge for water service provided for short-term
emergencies, defined as the service of water for seventy-two (72) hours or
less.

6. That for a period greater than seventy-two (72) hours and less than fourteen
(14) days, the Requesting Agency shall be billed for water used based on an
approach agreed upon by the Public Works Directors.

7. That for a period of water service greater than fourteen (14) days, the
quantity of water billed shall be determined by a metering device as deemed
appropriate by the Responding Agency, or as agreed to by the parties.

8. That the Requesting Agency shall, to the extent feasible, implement
conservation measures that restrict non-emergency water consumption to
levels that will not impinge on water service levels necessary to protect
health and safety, and to meet the reasonable expectations of the customers
of the Responding Agency.

9. The Responding Agency shall retain the right to deny or withdraw some or
all of its resources at any time should assistance to the Requesting Agency

impinge on the protection of property and life, in the Responding Agency’s
jurisdiction. c(‘f as ¢ e"[ﬁr"““é‘/bj the Do e 0!
(’Sfonimj /439/10 9) < Nd
10. In addition to financial provisions identified in items 5, 6, and 7 above, it is
hereby understood that for services provided beyond a seventy-two (72) hour
period, the Responding Agency shall be reimbursed (e.g., labor, equipment,
materials, and other related expenses as applicable, including loss or damage
to equipment) at its adopted usual and customary rates. The Responding
Agency shall submit an itemized voucher of costs to the Public Works
Director of the Requesting Agency with sixty (60) days after completion of
work (RCW 38.52.080). Unless otherwise agreed, the Responding Agency
shall receive reimbursement within ninety (90) days after the voucher
submittal date.
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11. This Mutual Aid Agreement shall be effective immediately upon signature by
both parties and shall remain in effect indefinitely, unless terminated by
either:

A. Unilateral written notice by one party to the other that it intends to
withdraw from this Agreement, in which case the termination will be
effective one (1) year from the request date, unless otherwise agreed to

in writing by both parties, or

B. Written agreement signed by both parties, in which case the
termination shall be effective immediately upon signature by both
parties, unless another termination date, mutually agreed to by both
parties, 1s specified.

IN WITNESS WHEREOF the parties hereunto set their hands the day and date
first above written.

CITY OF TUMWATER CITY OF OLYMPIA
U OO Z{ZJ//G O b
CltyA ministrator City Manager d

ATTEST:

APPROVED AS TO FORM:

)
9 —
By: P. Q/L By: '/////:/%x/’/ //é% éy«—’
City Attorney City Attorney
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Cities of Tumwater, Olympia, and Lacey

Brewery Wellfield

Interlocal Agreement Table

Option 1 - Delayed Payment for Jointly-Owned Assets Depending on Start of Use

8/10/2018

Planning Funding Source
Task [Description Years Level Cost Tumwater Olympia Lacey
1 Interlocal Agreement Development+ 2018-2020 | $ 42,000 | $ 14,000 | $ 14,000 | $ 14,000
2 Establish 2,172 gpm of pumping capacity* 2018-2020 | $ 1,150,000 | $ 1,150,000 | $ - S -
3 Construct transmission main from wells to treatment facility* 2018-2020 | $ 2,000,000 | $ 2,000,000 | $ - S -
4 Establish treatment capacity for 2,172 gpm* 2018-2020 | $ 6,000,000 | $ 6,000,000 | $ - S - .
5 Rehabilitation and replacement of wells, pumps, motors, transmission and treatment* 2020-2062 | $ 750,000 | $ 750,000 | $ - S - @
6 Develop Wellhead Protection Plan+ 2018-2020 | $ 150,000 | $ 50,000 | $ 50,000 | $ 50,000 E
7 Develop water rights reperfection strategy+ 2018-2020 | $ 60,000 | $ 20,000 | $ 20,000 | $ 20,000
8 Decommission existing tank+ 2018-2020 | $ 150,000 | $ 50,000 | $ 50,000 | $ 50,000
9 Decommission existing wells+ 2018-2020 | $ 780,000 | $ 260,000 | $ 260,000 | $ 260,000
Phase 1 Subtotal S 11,082,000 | $ 10,294,000 | S 394,000 | $ 394,000
10 |Establish at total of 4,344 gpm of pumping capacity* 2038-2040 | $ 1,500,000 | $ - S - $ 1,500,000
11  |Construct transmission main from phase 2 wells to treatment facility* 2038-2040 | $ 1,000,000 | $ - S - $ 1,000,000
12  |Establish treatment capacity for 4,344 gpm* 2038-2040 | $ 2,000,000 | $ - S - $ 2,000,000
13 |Rehabilitation and replacement of wells, pumps, motors, transmission and treatment* 2040-2062 | $ 750,000 | $ - S - S 750,000
R2 Phase 1 capacity - Reimbursement | 2038-2040 | $ - S (575,000)| $ - S 575,000 |
R3 Phase 1 transmission - Reimbursement | 2038-2040 | $ - S (1,000,000)| $ - $ 1,000,000 | @
R4 Phase 1 treatment - Reimbursement | 2038-2040 | $ - S (3,000,000) $ - $ 3,000,000 .E
R5 Phase 1 rehab - Reimbursement | 2038-2040 | $ - S (375,000) S 375,000
R10 Phase 2 capacity - Reimbursement | 2038-2040 | $ - S 750,000 | $ - $  (750,000)
R11 Phase 2 transmission - Reimbursement | 2038-2040 | $ - S 500,000 | $ - $  (500,000)
R12 Phase 2 treatment - Reimbursement | 2038-2040 | $ - S 1,000,000 | $ - $ (1,000,000)
Phase 2 Subtotal S 5,250,000 | S (2,700,000)| S - S 7,950,000
14  |Establish at total of 6,515 gpm of pumping capacity* 2060-2062 | $ 1,500,000 | $ - $ 1,500,000 | $ -
15 |Construct transmission main from phase 3 wells to treatment facility* 2060-2062 | $ 1,000,000 | $ - $ 1,000,000 | $ -
16 |Establish treatment capacity for 6,515 gpm* 2060-2062 | $ 2,000,000 | $ - $ 2,000,000 | $ -
R2 Phase 1 capacity - Reimbursement | 2060-2062 | $ - S (191,667)| $ 383,333 [ S  (191,667)
R3 Phase 1 transmission - Reimbursement | 2060-2062 | $ - S (333,333)| $ 666,667 | S  (333,333)
R4 Phase 1 treatment - Reimbursement | 2060-2062 | $ - S (1,000,000)[ S 2,000,000 | $ (1,000,000)
R5 Phase 1 rehab - Reimbursement | 2060-2062 | $ - $ (125,000)| $ 250,000 [ $  (125,000) ﬂ
R10 Phase 2 capacity - Reimbursement | 2060-2062 | $ - $ (250,000)| $ 500,000 [ $  (250,000)| &
R11 Phase 2 transmission - Reimbursement | 2060-2062 | $ - S (166,667)| S 333333 [ $ (166,667) £
R12 Phase 2 treatment - Reimbursement | 2060-2062 | $ - S (333,333)| $ 666,667 | S  (333,333)
R13 Phase 2 rehab - Reimbursement | 2060-2062 | $ - S 250,000 | $ 250,000 [ $  (500,000)
R14 Phase 3 capacity - Reimbursement | 2060-2062 | $ - S 500,000 [ $ (1,000,000)| $ 500,000
R15 Phase 3 transmission - Reimbursement | 2060-2062 | $ - S 333,333 [ S  (666,667)| S 333,333
R16 Phase 3 treatment - Reimbursement | 2060-2062 | $ - S 666,667 | S (1,333,333)| $ 666,667
Phase 3 Subtotal S 4,500,000 | S (650,000)| $ 6,550,000 | S (1,400,000)
Grand Total $ 20,832,000 | $ 6,944,000 | $ 6,944,000 [ $ 6,944,000

+ Project for which costs are shared jointly as the costs are accrued.
*Project for which original funder is eligible for reimbursement, based on the proportional use of asset, once the asset is used by one of the other partners in the future.

Notes:

a) Assumes all facilities and capacity are equally and jointly owned.

b) Reimbursement is without depreciation and without inflation escalation.
c) All costs are estimates; actual costs will be used when costs are accrued.
d) Increased capacity costs for Phases 2 and 3 include all cost associated with the work needed to increase the capacity from one phase to the next.
e) Additional costs incurred to rehabilitate or replace facilites between phases will count towards original investment cost and are captured in Tasks 5 and 13, for reimbursement.

f) Dates are approximate and will be refined in the future through water system planning.
g) Costs in this table are capital costs. For this agreement, capital costs include wells, pumps, motors, transmission mains, and treatment facility equipment, including rehabilitation or replacement of those items.

h) Operations and Maintenance costs are not covered in this table and will be proportionate based on the volume of water used from the wellfield for the preceding calendar year.
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GENERAL INTERLOCAL AGREEMENT
BETWEEN THE LOTT WASTEWATER ALLIANCE,
THURSTON COUNTY AND THE CITIES OF
LACEY, OLYMPIA AND TUMWATER
FOR DISTRIBUTION AND USE OF RECLAIMED WATER

This agreement (“General Agreement”) is entered into as of the date of the later signature
below by and between the LOTT Wastewater Alliance (“LOTT Alliance”), Thurston County,
and the Cities of Lacey, Olympia, and Tumwater, cach a “Party” and together referred to as the
“Parties.”

1. RECITALS
WHEREAS:

1.1  The Cities of Lacey, Olympia, Tumwater and Thurston County (the “LOTT
Partners™) have for more than 25 years cooperated successfully in planning,
financing, constructing and operating joint wastewater treatment and discharge
facilities and services; and

1.2 In2000, the LOTT Partners entered the Intertocal Cooperation Act Agreement for
Wastewater Management by the LOTT Wastewater Alliance (“Interlocal
Cooperation Act Agreement”) to enable further cooperative actions to develop
additional capacity by and through the LOTT Alliance, a nonprofit corporation
created, funded and controlled by the LOTT Partners; and

1.3 Pursuant to the Interlocal Cooperation Act Agreement, the LOTT Alliance is
implementing the LOTT Wastewater Resource Management Plan (“WRMP”)
including development of reclaimed water and groundwater recharge facilities
located throughout the LOTT service area; and

1.4 Pursuant to the Interlocal Cooperation Act Agreement, the LOTT Partners have
transferred all existing joint use facilities to the LOTT Alliance and the LOTT
Alliance generally will own new facilities so that the LOTT Alliance manages the
regional wastewater treatment system for the benefit of the LOTT Partners and
the ratepayers; and

1.5 The LOTT Alliance is the owner and operator of reclaimed water facilities under
development that will produce Class A reclaimed water; and

1.6 InRCW 950.46.005, the Washington State Legislature encourages the use of
reclaimed water “to replace potable water in nonpotable applications, to

o -,

Page: 2 of 22
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17

1.8

19

1.10

1.11

1.12

1.13

1.14

supplement existing surface and ground water supplies, and to assist in meeting
the future water requirements of the state’’; and

The Legislature further finds, in RCW 90.46.005, that “use of reclaimed water
constitutes the development of new basic water supplies needed for future
generations”; and :

The LOTT Alliance will be issued State Reclaimed Water Permits by the State of
Washington pursuant to RCW 90.46.030 and RCW 90.46.040, which will
authorize it to produce Class A reclaimed water; and

The LOTT Partners operate municipal water utilities (“Water Utilities”) that
supply water that is ultimately discharged to the LOTT Alliance system and that
wiil be reclaimed and made available for beneficial use in the public interest; and

This General Agreement will effectuate the purposes of the Reclaimed Water Act,
Ch. 90.46 RCW, implement the Water Reclamation and Reuse Standards
(“Standards™) developed by the Washington State Departments of Health and
Ecology pursuant to the Reclaimed Water Act, and implement State Reclaimed
Water Permits issued to the LOTT Alliance by enabling the LOTT Partners to
replace the use of potable water for non-potable applications; and

The LOTT Alhance and the LOTT Partners will coordinate on water supply
planning as required by the Reclaimed Water Act (RCW 90.46.120); and

The LOTT Alliance has conducted extensive environmental review under the
State Environmental Policy Act of the reclaimed water project including issuance
of a Wastewater Resource Management Plan Final Programmatic Environmental
Impact Statement dated December 1996, a Final Supplemental Environmental
Impact Statement dated November 1998, a Budd Inlet Resource Management
Basin Implementation Project Addendum dated February 2001, a Hawks Prairie
Reclaimed Water Project Final Supplemental Environmental Impact Statement
dated June 2001, and a Hawks Przairie Reclaimed Water Project Addendum dated
January 2002; and

The LOTT Partners recognize the LOTT Alliance, as the permittee, has
responsibilities for ensuring that reclaimed water treatment, water quality,
monitoring, reporting, recordkeeping, uses and use locations meet the terms and
conditions of the State Reclaimed Water Permits; and

The LOTT Alliance and the LOTT Partners have determined that it is in the
public interest to enter into a general agreement to establish policies and provide a
framework for implementing distribution and use of reclaimed water and

1

Page:

conserving the LOTT Partners’ potable water supplies; and
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11.

12.

actions brought by its own employees against the other Parties and for that purpose the
indemnifying Party specifically waives, insofar as it defends another party, any immunity
under the Worker’s Compensation Act, RCW Title 51. The indemnifying Party
recognizes that this waiver was the subject of mutual negotiation and is expressly entered
into pursuant to the provisions of RCW 4.24.115, if applicable. In the case of joint
negligence, any damages allowed shall be levied in proportion to the percentage of
negligence attributed to each Party. This indemnification shall survive the termination of
this General Agreement. :

TERM OF AGREEMENT & WITHDRAWAL

This General Agreement shal! become effective on the first date when ali of the following
events have occurred: 1) it has been duly executed by all of the Parties; ii) it has been
filed with the Thurston County Auditor pursuant to RCW 39.34.040; and 1ii) it has been
approved by the State Departments of Health and Ecology pursuant to RCW 39.34.050.
The term of this General Agreement shall commence on the effective date and remain in
effect until terminated by action of the Parties. The LOTT Alliance may not withdraw
from this General Agreement. A LOTT Partner may withdraw from this General
Agreement after giving 180 days written notice to the other Parties. A LOTT Partner
may not withdraw from this General Agreement without also withdrawing from (or other
termination of) any Supply Agreements then in effect to which that Partner is a party.
Prior to withdrawal, the withdrawing LOTT Partner shall fulfill all financial
commitments made under this General Agreement and any Supply Agreement, except as
agreed by the Parties. When a LOTT Partner withdraws from this General Agreement,
the remaining Parties will promptly meet and negotiate the disposition of the withdrawing
LOTT Partner’s share under the reclaimed water distribution methodology (Exhibit A).

MISCELLANEOUS

12.1 This General Agreement shall be governed by the laws of the State of
Washington. The exclusive jurisdiction and venue for any lawsuit between the
Partners arising out of this General Agreement shall be in Thurston County
Superior Court.

12.2  The Parties expressly do not intend to create any right, obligation or liability, or
promise any performance, to any third party. The Parties have not created any
right for any third party to enforce this General Agreement.

12.3 It is the belief of the Parties that all provisions of this General Agreement are
lawful. If any covenant or provision of this General Agreement shall be finally
adjudicated by a court of competent jurisdiction to be invalid or unenforceable,
such adjudication shall not affect the validity, obligation or performance of any
other covenant or provision, or part thereof, which in itself is valid if such

A
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12.4

12.5

12.6

remainder conforms to the terms and requirements of applicable law and the
intent of this General Agreement. In such event, the Parties shall enter into
immediate negotiations for the purpose of arriving at a mutually satisfactory
replacement of such covenant or provision, or renegotiation of the terms of the
General Agreement.

Waiver of any breach of any provision of this General Agreement shall not be
deemed to be a waiver of any prior or subsequent breach, and shall not be
construed to be a modification of this General Agreement.

This General Agreement shall be binding on-a Party’s assigns and successors. A
Party may not assign its rights or delegate its duties under this General Agreement
in any respect without the written consent of the other Parties.

This General Agreement embodies the Parties' entire agreement on the issues
covered by it, except as supplemented or modified by subsequent written
agreements signed by all of the Parties. All prior negotiations and draft written
agreements are merged into and superseded by this General Agreement.

I

— [

Page:
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IN WITNESS WHEREOF, each Party has caused this General Agreement to be signed
by its duly authorized officer or representative as of the date set forth below its signature.

LOTT Wastewater Alliance:

By

Its a Z%déﬁf
Date: OEMJ{@% /é, 9?00’7/
Approved as to form:—

By%&% ;

City of Lacey:

o Olppsa ke

Its: VL{@»{/@V‘

} !

Date: )*1..![@!_05 Date: [ -/7-03

Approved as to form: Approved as to form:

M N, | A
(//’

City o er: Thurston County:

By

A
Dt St e o 7 zes

Approved as to form: Approved as to form:
- —
By_ﬁ/;m)%}— g . /86l By

K:44896\0001 NAWGIAWGE_A2153

T E= - - - - - - - T T T
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Exhibit A
General Interlocal Agreement
Between the LOTT Wastewater Alliance,
Thurston County and the Cities of Lacey, Olympia and Tumwater
For Distribution and Use of Reclaimed Water

Reclaimed Water Distribution Methodology
Introduction

The LOTT Partners contribute wastewater flows to the LOTT system. Each of the three cities
operates a water utility for supply and distribution of potable water. Portions of that water, in
the form of wastewater, reach LOTT joint facilities and are treated at LOTT facilities. Although
Thurston County currently does not operate a water utility providing water that reaches the
LOTT system, this distribution process recognizes that such relationship could exist in the future.
Each of the Partners is interested in using Class A reclaimed water produced by the LOTT
Alliance. This exhibit describes the mechanism by which each of the Partners can be assured a
proportional share of the reclaimed water resource to be produced by LOTT.

Distribution and use of reclaimed water will require substantial investments in planning and
infrastructure on the part of the LOTT Partners and their End Use customers. In order for the
Partners and their customers to plan for future water supply and service, and justify the necessary
financial and infrastructure commitments, they need reasonable certainty of some known volume
of supply and an estimated point in time when that supply will be available. To provide that
reasonable level of certainty, the projected volume of reclaimed water to be produced and the
distribution of that volume among the Partners needs to be determined several years in advance.
This Distribution Methodology is also designed to meet this need.

Planned Facilities

The distribution methodology that follows applies to all of LOTT’s reclaimed water facilities.
Through 2025, LOTT is planning construction of seven 1.0 mgd Increments of reclaimed water
to be produced at four facilities. An eighth Increment is planned for 2026.

Reclaimed Water Facilities Lirting

Date
Budd Inlet Reclaimed Water Project — First 1.0 mgd 2004
Hawks Prairie Reclaimed Water Satellite — First 1.0 mgd 2006
Airport/West Reclaimed Water Satellite — First 1.0 mgd 2014
Chambers Prairie Reclaimed Water Satellite — First 1.0 mgd 2016
Hawks Prairie Reclaimed Water Satellite — Second 1.0 mgd 2019
Hawks Prairie Reclaimed Water Satellite — Third 1.0 mgd 2021
Airport/West Satellite — Second 1.0 mgd 2024
Chambers Prairie Reclaimed Water Satellite — Second 1.0 mgd 2026

Source: LOTT Wastewater Alliance, 2003 Capital Improvement Program

LT
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This schedule may change with annual Capital Improvement Program updates.

The availability of “committed or clearly identified users” in a given area is a criterion that
influences LOTT’s decision about which Increments will be built when (see LOTT’s Wastewater
Resource Management Plan, Table 6-2). Thus, it is incumbent upon the Partners to provide such
information to LOTT in conjunction with annual Flow and Capacity Report updates.

Distribution Proportions

TRPC population and employment projections will be used to establish a long-term, bottom-line
proportional share of reclaimed water to which each Partner will have access. That distribution
will be based on each Partner’s long-term projected contribution to the LOTT system. The
ultimate percentage allotments will be based on TRPC’s 2025 population and employment
forecasts converted into equivalent residential units (ERUs) for LOTT planning purposes. This
approach is consistent with other long-range water and sewer planning data used by LOTT and
the LOTT Partners.

Based on the most recent 2025 planning forecasts, the corresponding reclaimed water
distribution for each of the LOTT Partners is:

Lacey 40.4%
Olympia 44.3%
Tumwater 15.3%

Thurston County 0.0%

The above distributions are the recommended targets to be achieved at the end of 2025. The
percentages also provide a “fallback™ distribution for each added Increment of capacity in the
event negotiations between the Partners are not successful.

The Parties recognize that the TRPC population and employment forecasts and related
wastewater flow projections are planning estimates only and will change over time. For that
reason, the fallback percentages will be revisited and, if necessary, readjusted every 6 years
starting in 2010. This time period is consistent with other LOTT and LOTT Partner capital
facility and utility system planning time periods. Such adjustments will not affect distribution
agreements already in effect.

Distribution Negotiations

Specific distributions of any Increment of capacity, different than the fallback distributions, will
be negotiated among the Partners by the members of the LOTT Technical Sub-Committee or
other LOTT Partner designees.

Distribution of the first Increments of reclaimed water from all four planned facilities will be
negotiated as a block. For this purpose, the term “first Increments” means the first 1.0 million
Page: 15 of 22
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gallons per day to be developed at each of the four planned LOTT reclaimed water facilities.
Each additional new Increment (second, third, fourth or fifth) at any facility will be negotiated
separately. For all planned Increments, the fallback distribution percentages will be used as a
starting point for negotiations. Table 1 attached displays sample distributions based on the
fallback percentages.

To start the negotiation process, the Technical Sub-Committee members or other LOTT Partner
designees will meet to express their interest in using some specific portion of the first 1.0 mgd
Increments of reclaimed water from each of the LOTT satellite facilities. The Partners will
negotiate the amount of reclaimed water that will be made available to each Partner from these
initial Increments. If the negotiators cannot agree on a distribution, the fallback distribution will
be used. The fallback distribution will be binding until all parties agree on a different
distribution.

Because of geographic access limitations, it 1s likely that not all of the LOTT Partners will have
interest in shares of reclaimed water from each of the plants. If one or two Partners decline to
claim all or part of their share for a specific Increment at a facility, they may elect, during
negotiations, to postpone their share and use it at a satellite closer in proximity to potential
customers or uses.

EXAMPLE:

Assume Tumwater has no interest in receiving water from Increment #1 of the Hawks Prairie
plant. In such case, Tumwater may choose o trade its portion for a share of Lacey and/or
Olympia’s allotment(s) in the Airport/West plant. Tumwater might make specific trades with the
other Partners, or allow Lacey and Olympia to negotiate how to divide Tumwater’s portion of the
Hawks Prairie Increment. If Lacey and Olympia could not negotiate an agreement, then their
fallback proportions would be used to determine how much is distributed to each.

"The goal is to have distributions for each Pariner match or nearly match its apportioned share at
the end of the 2025 planning horizon — unless all parties have agreed to deviate from this
schedule as reflected in one or more Distribution Agreements.

Interim Uses

Because planning, funding limitations and/or infrastructure requirements may delay a Partner’s
ability to put some or all of its reclaimed water to use, that available water may be temporarily
used by another Partner(s) until it’s actually needed. Such interim use may be negotiated among
the affected Partners.

Distribution Volumes

The volume of reclaimed water available for distribution from each new satellite Increment will
be determined by LOTT. LOTT will first identify how much water it expects to produce and the
amount it needs to reserve for its own uses. The remaining volume will be available for
distribution. Initial volume estimates (in gallons per day) will be made prior to negotiation of the

A R . -
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first Increments. Volume estimates will be refined at the time an Increment of capacity moves to
the construction stage.

Similarly, the volume of water available for distribution from the Budd Inlet Treatment Plant
will be determined by LOTT after reserving the amount needed for its own uses. Because
distribution capability from the Budd Inlet Plant may be more limited than at the satellites, due to
its downhill location and heavily built environment, the available volume will be evaluated in
terms of distribution feasibility. Through an engineering implementation analysis, Olympia will
define a quantity of water that can be reasonably distributed and used from the Budd Inlet Plant.
That amount, which may be lower than the available volume, will be used in the distribution
template (described below) as the “available flow” amount. Olympia will agree to accept that
revised volume at 100 percent as part of its negotiated distribution, unless another Partner wishes
to negotiate for a portion of that water. As uses are established over time, this volume may be
adjusted upward until it equals the full volume LOTT has determined is actually available. Until
such time as the implementation analysis is complete, the available volume as determined by
LOTT shall serve as the negotiation volume.

Distribution Template

To track progress toward this bottom-line distribution, a computer template will be developed,
producing spreadsheets similar to Table 1 attached. The template will be used to track
distributions in gallons and percentages across the Increments, providing a continuous profile of
the ultimate target distributions and facility-specific commitments to date. Adjustments to the
template will be made as LOTT’s variables change. These are likely to include timing and
sequencing of capacity Increments, and estimated water volumes LOTT will reserve for its own
use. The distribution template will be maintained by LOTT as part of its annual Flow and
Capacity Report.

Agreements and Approvals

Upon completion of negotiations, the negotiated distributions will be incorporated into a
proposed Distribution Agreement, which will be referred to the LOTT Alliance Board for
review. The LOTT Board will refer the proposed Distribution Agreement to the LOTT Partner
jurisdictions for approval. LOTT Board adoption will follow Partner jurisdiction approvals. That
agreement will include a brief introduction citing the negotiations conducted, a spreadsheet
documenting the agreed-upon distribution and signature blocks for all the Parties. Each of the
LOTT Partners shall determine who within its organization has authority to commit to the
negotiated distribution.

The most recent agreed-upon distribution for the first Increment of water to be built at each
facility will also be embodied in the Reclaimed Water Supply Agreement for that facility as it is
developed. Reclaimed Water Distribution Agreements will be appended to the Supply
Agreements for facilities included in the distributions.
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Timetable

Negotiations for distribution of the “first Increments™ block will be initiated within 30 days after
approval of the General Agreement by all Parties. If negotiations do not result in a fully
executed Distribution Agreement within 180 days, the fallback distribution will be assumed.

The Supply Agreement for the Budd Inlet Reclaimed Water Facility will be initiated within 30
days after all Parties have approved the Reclaimed Water Distribution Agreement for the first
Increments block or the fallback distnbution has been assumed. Supply Agreements for the
Hawks Prairie, Chambers Prairie and Airport/West Satellites will be initiated when the LOTT
Board of Directors directs that financing be authorized for construction of those satellites.

To facilitate advance planning for future Increments to be added at each facility, the Partners will
negotiate planning level distributions six years in advance of availability, recognizing that
LOTT’s timing and Increment sequencing is subject to change. Advance planning will be based
on the most recent LOTT Flow and Capacity Report. The negotiated distributions will be
incorporated into a Distribution Agreement.

Renegotiation Opportunities

The Parties recognize that needs and circumstances may change as they gain actual experience
with distribution and use of reclaimed water. Accordingly, flexibility.to adjust distributions is
needed. Renegotiations of the reclaimed water distributions for any Increment can occur at any
time if all of the participating Partners agree.

Flexibility in adjusting to realities of reclaimed water distribution may also result in desires to
exchange other benefits as substitutes for reclaimed water. Accordingly, the Parties agree that
they may exchange alternative benefits, including but not limited to financial benefits or
substitute water supplies, in place of reclaimed water distributions. Alternative benefits may be
considered as distributions are negotiated or renegotiated.

A
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Table 1. Fallback Distributions

Avail.

Facility Year Flow Lacey Olympia Tumwater

On- {1000 (1000 {1000

Line {1000 gpd) | Percent gpd) | Percent gpd) { Percent gpd)
Budd Inlet 2004 750 40.4 303 443 332 15.3 115
Hawks Prairie 2006 750 404 303 44 .3 332 15.3 115
Airport/West 2014 750 40.4 303 44.3 332 15.3 115
Chambers Pr 2016 750 40.4 303 44.3 332 15.3 115
Increment 1 Subtotals 3000 1212 1329 459
Hawks Prairie 2019 1000 40.4 404 44 .3 443 15.3 153
Airport/West 2024 1000 40.4 404 443 443 15.3 153
Chambers Pr 2026 1000 40.4 404 443 443 15.3 153
Increment 2 Subtotals 3000 1212 1329 459
Hawks Prairie 2021 1000 40.4 404 443 443 15.3 153
AirportWest 0 0 0 0
Chambers Pr 0 0 0 0
Increment 3 Subtotals 1000 404 443 153
2025 Build-Out Targets 7000 2828 3101 1071
at Fallback '
Percentages 100% 40.4% 44.3% 15.3%
Hawks Prairie 0 0 0 0
Airport/West o 0 0 0
Chambers Pr 0 0 0 0
Increment 4 Subtotals 0 0 0 0
Hawks Prairie 0 0 0 0
Airport/West 0 0 0 0
Chambers Pr 0 0 0 0
Increment 5 Subtotals 0 0 0 0
Revised 11/07/02

3619249
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NOTES:
Year on-line is from the LOTT 2003 Capital Improvement Program

Available
flow: Flow for the Budd Inlet facility is based on 1.0 mgd production less estimated use by the

Treatment Plant; amount will be adjusted based on an engineering implementation analysis.
Flow for the Satellites is based on 1.0 mgd production per increment, less estimated reserve

of 250,000 gals. from the first increment at each facility for maintenance of wetland

plants.

Percentage allocations by jurisdiction are based on the TRPC population and employment forecasts for
the year 2025 as converted into estimated wastewater flows in ERUs (equivalent residential units)

WHAT THIS SCENARIO SHOWS:
This table shows how the water would be distributed based on the fallback percentages. This scenario
could not be feasibly implemented due to geographic limitations.
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STATE OF WASHINGTON

DEPARTMENT OF ECOLOGQGY

P.O. Box 47775 = Qlympia, Washington 98504-7775 ¢ (360) 407-6300

February 6, 2004

T¥ RS Your address

Mr. Michael D. Strub, P.E. q;:; gﬂfw&e
) ; s
Executive Director i Aol

LOTT Wastewater Alliance
111 Market St. NE, Ste. 250
Olympia, WA 98501

Dear Mr. Strub:
RE: General Interlocal Agreement for Reclaimed Water Distribution and Use

Pursuant to RCW 39.34.050 of the Interlocal Cooperation Act, the General Interlocal Agreement
for Reclaimed Water Distribution and Use, received in our office on January 22, 2004, has been
reviewed and is hereby approved. Nothing in this approval shall be construed as satisfying
other applicable federal, state or local statutes, ordinances or regulations.

If you have any questions concerning this approval, please contact Dave Dougherty at
360 407-6278 or ddou461@ecy.wa.gov.

Sincerely,

Kefly Susewind, P.E., P.G.

Southwest Region Manger
Water Quality Program

KS:DDyjr

ce Karla Fowler, LOTT
File: Thurston County/LOTT STP/Correspondence
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. STATE OF WASHINGTON
DEPARTMENT OF HEALTH

1500 West 4th Avenue, Suite 305 = Spokane, Washington 99204
FAX (509) 456-2997

January 29, 2004

Ms. Karla Fowler, Program Manager
LOTT Wastewater Alliance

111 Market St. N.E., Suite 250
Olympia, Washington 98501

RE: LOTT Wastewater Alliance, Thurston County
Agreement for Wastewater Management — General Agreement for Distribution
and Use of Reclaimed Water

Dear Karla:

The LOTT Wastewater Alliance’s Agreement for Wastewater Management - General
Agreement for Distribution and Use of Reclaimed Water received in our office January
23, 2004 has been reviewed in accordance with the requirements of chapter 39.34.050
RCW and is hereby APPROVED. Please note that nothing in this approval may be
construed as satisfying other applicable federal, state or local statutes ordinances or
regulations.

If you have any questions, or require any further information, please feel free to contact
me at the telephone number shown below, or by email at craig.riley(@doh.wa.gov.

Sincere]y,

Craig L. ng
Water Reclamation & Reuse Pro

(509) 456-2466

cc: Thurston County Health Department
Dave Dougherty, WA Dept. of Ecology, SWRO, Lacey
Kathy Cupps, WA Dept. of Ecology, HQ, Olympia
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